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WHY HARMON AND
JUDSON RESIGNED

President and Attorney General
Would Not Permit Proceeding

for Contempt of Court.

INVOLVING HON. PAUL MORTON

Special Counsel Thereupon Spoke
Some Plain and Salutary Truths.

Straight From Shoulder and Retired

From the Case.Corporate Villainies

With Individual Sou'ocs.

I (By Associated Press.)
WASHINGTON. June 21..President

R:o««.-\ejt has taken ociasloh to ex-

pr«:,s hnn-df in most positive terms
complimentary or the Integrity ami
Sl'lby of I'i.iil Mm ton. former vice-
pti-s: n<nt of tin.- Afctilsnn, Tnpekn AI-
Santa I'e railroad, and new courlu-l-
i'.j; his '.Lilies as set rotary of ilie navy
Hia; lie may assume the chairmanship
c.I the heard of directors of ilm Rf|iitl-
iildu Life Assurance Society. Those ex-

Vi-'s.ilous tire coiitaiued in two letters,
one uddresstd to the attorney g^ner?.!
au>! Hie n-.'-i-r to Mr Moit'.u. Tin. let¬
ters we-o made public tod-iy by ihc
ailmiuist'iitioi. toglher with a iiiirtbcr
.if ethers, which, taken together, show
H p preoWe print of difference between
Hie tlopartment el justice and Messrs.
I'armon ami Judson. who recently re-
sisjiud as special count-i-l for III-; gov¬
ernment in .be rebate tuse Involving
I'e Saute I'e r.iad, aial the Celoiadu
Fuel and Iron Company. The spe¬
cial CG'itisci wished to bring contempt
pM.'C'.cdinga against the officers of I he
i«ad. which would have included Mr
Morion Their position was tlv.it the
testiinoi.y adduced before the Intcr-
Slat-, Commerce Commission estab¬
lished a violation of the court order of
Match 25, 11102, restraining the com¬
pany fiout the execution of any agree¬
ment to inte-poso inter-state trathe
rule.; lower than the published tariff
of Hh1 road.

Prina Facia Case.
Tlik; testimony (he lawyers con¬

tended constituted a pri.ua facia case

against tin- olllcers of the road ami the
only way to ascertain I heir guilt or in¬
nocence was through contempt pro¬
ceeding

Attorney General Moody opposed the
contempt proceeding on the ground:;
that while- the evidence before the
commission might show a violation of
the injunction, it contained nothing
connecting any officer of Hie company
with such violation. President Rooso
vc.'t took the same view. Roth the
president and the attorney general
agreed that crntempt proceedings
should be instil uted Impersonally
against the corporations in both tl»o
Colorado Fuel ai-d the Ititernatioita!
Hai venter cane. The latter case, the
..pt'CiJl'btiit says, stands exactly on the
sar.'c ff olhig and involves all of Ihc
western reads.
The correspondence began with a

leu-.-r f -oin Messts. Harmon and lud
sea »e the attorney general, dated
February last, in which was a review
of the testimony in Hie Coloiado Fuel
case bjf'ira Cm: Inlet-State Commerce
Cemmisslo i with the conclusion Hint
a violation of the Injunction has 'eon
st own In part the letter said:

Rebate to the Road.
"From August. 1002, until Decem¬

ber, Itit'f, the railway company, re¬
ferring to the Santo Fe, continuously
iraUAportcd coal Tor the Colorado Fuel
and lion Cnnpany at lc?s than the
published liter, then In force, from
various points in Colorado and clw-
w..rre to HI Paso, Tex, Detiiing N.
M. and other places In which such
(innsp.iti.tiloii was inter-state com¬

merce. This wusdone bv secret arrange-
mom. oetween Hie two companies, un¬
der which the cial was apparently bill¬
ed lit the published rate of freight, nl
.?liovgh, In fact, the price of the coal
w.-is Included. The railroad company
collected the amount shown by tin
biding and :ia!d over pirt of it to
the fuel compni.y an the price of the
coal, makin:; the real charge for trans¬
portation If-SS than the pi-btished rale
by just lliiit amount At the same Ihne
the mos given and chatged ether
9l Ijipers were the published tariff
r»tes without any deduclti.n. This
.ylnti. and the way it was carried out.
plainly iudicine an imor.tion 'to do-
Cflvo the g.v/f rnmenl and the public
a in! t o enable the fuel company to

caiti a monopoly of lie coal supply at
Hio points Involved l>y giving ihcin u
sf**onc ndvanIngo over competitors in
Hio actual cost of transportation "

No Ivuoonlty fcr OMiccrs.
Tie let Ior teeilcil that only one of

:! o officers of clliter company, lia.i
I.ton called as witnesses and thai no

hi'tiiunitv ftcm prosecution could be
claimed !.<y tiny of Iii«: other officers of
.jtthcr company. No papers hail luce.
suLmiltcil Uy the Biel company., and
cn*.<so«!UCnliy no immunity could he
claimed for it. Curtain papers had been
submitted by the railroad company,
but oii'ly such us are by law made pub-
¦ic'. ocnseutieisl.ly no Immunity claim
would stand thereby. Messrs. Harmon
and Jiidsun recommended Mud tin:
railroad conipni.y and all of Its princi¬
pal olli.-crs and agents, perhaps in¬
ch ding so'mo subordinate officers and
s.jjei.'*. be. arraigned for contempt of
ci>nrr in making ami carrying cut the
agreement referred to.
Some further colrespoutfeucu on-

sued, ending in n second recommenda¬
tion of Messrs, Harmon and Judson of
contempt irocccdlngs on Ibe griiiiul
II. at only by judicial process em.Id for¬
mal proof bo oldaincd lo punish for
contempt of courl and also ciiminally.
Ai'erm.'y General Moody replied:

''Before proceeding for contempt,
or ciiiinnl proceedings, against either
I ho I'tlhoud, or the fuel company, or
Iwir officers or agents are begun, I
.'esin; that all the material facts
"tmt'ld be before the department and
I lint tilt! dcpai I incut should have the
he:.el!' .'»! yOiir advici: upon them "

Dir.r.tisscd Methods of Procedure.
The next loiter in tin; series was nd-

dressed to the attorney general by
Me:.sis. liar-ion and Judson. It re¬
viewed their rocutll'licndnthill of
M'trcli II- that further testimony be In-
!:-n ami a ided that (his testimony was

iT'^lrablo "noi to,much wills a view '>,'
pi¦>< tiring proof of the violation o! jj.o
Mijunutioii as a basis for an attach-
in-.nt for cou'.en pt against the railroad
company and its officers, ns with the
view of procuring detailed proof til" un-
>awf il shipments, so us to have a

p.v'.or basis or proceeding lllltl"!' Ill'i
criminal piovisious of the ISIkiiis ni l
against the Colorado Fuel Iron
t.'ompniiy and hs officers."
The letter then argued thai, losti

mcny tnken before a master would be
limited -ts i(. the r:outcni|il phase of
the we unless conleihpt ehurg».-i
were issued against the mllrord com

puny a nl its officers The distinction
was 'uado that in th contempt pro-
ceedi.igs it would only he necessary
to produce proof that the. inunction
had been violated, while in a criminal
preuceu':on detailed proof of speci¬
fic shipments Would have to lie shown.

Attorrviy General Disapproved.
In a letter daud May 111. Hie attor¬

ney geii"i al disapproved of contempt
proceedings as suggested by-special
counsel The letter says:

"T. e advice which, you give is that
an application should lie made for an
iilliicament for contempt of the in-
jiinctio:! against the railioad company
and its managing olhcers. There is no
difference between us as lo proceed¬
ing against the corporation itself If
the irnnsaetions set forth in the re¬
port of tho interstate commerce.
conimUsion in legard lo the tic par
lure from the published rates by the
MchkMtn, Topora & Saute Fc Kailsoad
In favor of .he Colorado Fuel & lio.i
Company are in violation of the terms
cf the liijuncl.lioii, the evidence before
.he ^oninii.ssion shows with sufficient
elean.esp that ihe iiihmciinh has been
violated and the railroad company has
Iimii guilty of contempt of'court.

To Mcrton'r. Defense.
"But you go further, am! recommend

|irr>cop(linss against the managing of-
Iber.« of that company. I have ex-
a< ijiirtd n transcript of the fe-tiniouy
tnken by the commission. There Is
.Ml ii syllable of t-Mtitm.ny that Mr.
Iliriey. the president of Ihe road, Mr.
Mo.'loii, II en one of its vice-presi¬
dents, had any connection whatever
with Hie departure from the published
rales ie favor of the Colorado Fuel
H. hör. Company, or that they knew
>r sii"',cried, ll'.a't liausporiaiioii was
furnished to this company in any man
nor different from thai prescribed by
the opeir and ptibiishcd rate. Neither
of these oil1- ials were In the remotest
way referred to in the testimony or
in ti.e report of the commission. Sorely
it would hot be contended urOn this
stale of facts those officials were sub¬
ject lo a penalty for contempt of
court.

"After great consideration 1 am of
the opinion that evidence ought to
proceed the actuisntlon and that an
accMRfiUon so grave In Its character
nnsht nnt to be made unless there an-

(Continued on Eighth Page.)
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STREETS RUN RED WITH
BLOOD OF WORKINGMEN

Soldiers and Cossacks Fire Into a Proces¬
sion of 50,000 Poles Engaged in Demon¬

stration Against Government .
18 Killed; 100 Injured,

(By Ass',elated 1'rcsH.)
I.r.nz. RUSSIAN ROT .AND. June2t

. Kightcen pcisons were killed and
KM) wounded tonight by volleys fireil
by dragoons and rossneks on a pro-
cession of 50.000 workmen which had
been organized as a demonstration
against the government.

The; demonstra! ion had beer, ipdct-
ly arinnged. A! S o'ekick the work¬
men. 50,000 strong, with thirty red
Hags, marched through the streets
shotting: "Mown with despotism"

in the old market
were innd)] h

ACTIVE OPERATIONS
BEGUN BY JAPANESE
Number of Towns ami Hills Occu¬

pied by Detachments of Mar¬
shal Oyanta's Force.

SlVcRAL SEVERE BRUSHES

Ten Dead Russians Left on Field Fo1-

lowing Attack on Hills SoMh iff

Su'oiizanczu.Japs Captured On*:

Machine Gun.Nelidoff Selected As

One Peace Plenipotentiary.

(Uy Associated Press.)
rOKIO, June 21..4 p. m..Tills l>f-

llcial despatch was received today
from ihc headquarters of the army in
Manchuria

"In ihc direction of Weiyunnpao-
men our detachment occupied Lleuh-
wackioh. June IN. wit haul eneonnt-
erlnt* resistance. It also occupied
Ycngiuiiliiil'/.ii, twenty nillea north¬
west of Welyunnpaoinon and drove
l.'.e enemy back on his positions on
the Klrlu road.

"Further north another force the
samt» day dislodged I he enemy from
YansUM Pa.-s ami the vicinities ion
miles north of Wciyiiaiipaonun an;!
occupied a line of hills noiUiwesl of
Fiiihulwotzu and those seven miles
north of Ynngl'/.u Puan.

Russians tc North Routed.
"Cur forces also routed the enemy

'¦lOhlinr positions north and northwest
of the san.-j plat e.

In the Chang)u direction our force:;
ridvaneed along the railroad and dis¬
lodged '-he enemy's cavalry and in¬
fantry, holding an eminence two miles
north of th.j Spnohptu railroad station
and took possession of a line of hills
south of Sui.'Jiaotzu and eighteen
miles northeast -if Chanv.lu June Ii)
The station was found to he demol¬
ished. Our enstialtles were t'onr men
wounded. The enemy It ft ten corpses,
including the body of an ollicer and
three -.norscs killed.

Machine Gun and One Horse.
"Our force '-optm-cd one machine

;*and one horse. The enemy's loss
must have been heavy.
' 'Our force advancing mi the Fengh-
wa road, after a vlsorous fight with
infantry and nttillery from three in
;!.e iiiOtnlnq; of June Hi, dislodged th;
ei-ouiy from !'eifuiigchcngkou, ten
r.iltes southeast of llsilicnciilnn nn.l
occupied, at S:40 the same morning,
l.lelinnkou. sixteen miles north of
Chnngt'i."

M. Ncli-ioff is Appointed.
ST. PF.TBRSMURC, June 21 .M.

N'elidofl', Russian ambassador to Paris,
ha.? been definitely appointed one it
the Russian ircace plenipotentiaries.

In Loa Arodes Next Year.
(Uy Associated rrcss.)

NIAGARA FALLS. N. Y . June 21.
The In perial Connf.il Nobles of the

Mystic Shrine, decided to meet next
year,' In Match, at Lew Angeles, Cat.

HENDKICKS' REPORT
HITS THE NEW REGIME
"Cancer Cannot be Cured by
Trcaiinj Symptoms/1 Says In¬

surance Commissioner.

STOCK MIM BE EMMiNaTED

No Superficial Measures Will Correct

Existing Evils Iti the Equitable Lift)
Assurance Society.Copy of Report
Submitted to Attorney General for

Action Deemed Proper.

(My Associated Press.)
ALBANY. N. V.. June 21..The re¬

port of Superintended! Ilctidricks, of
the Stale Insttrnneo dcpnrlinent, to
lioverner llieyhiv. upon bis iiivcstlgn-
lion of the l£q ill tithio Life Assurance
Society, was made public here nud In
New York tonight.

Ii i.; des'Tih'sd in the tub: as "n pre-
liniinnrj report." und it sharply criti-
ci/.es the iiimitigetnenl of the society,
as w-:!l as the new trust arraiigcn.cn':
im voting the slock, agreed upon ly
Themas 1''. Ityaii ami three trustees
designated by hi 111

No Supcificial Measures.
In conclusion Superintendent llcn-

drickj says:

"No superficial mensures will cor-
r«!Cl the existing evils in this society.
A cancer calioiil be cured by treating
the ryniptoms. Complete mutuullza-
lion with Ii.e ciliiiinntioii of the slock,
to lie paid fur at a price only coin-
liieusurute with its dividends is, in my
epiuion, the only sure inetiFure of re¬
lief.

"This report, with a copy of the evi¬
dence taken on tills Investigation, wilt
he transmitted lo the attorney genera;
for such to lion thereon as he may
deem proper."
*

Mr. Hen Irb.ks criticises leases !o
0>her Safely deposit companies or¬
ganized by Henry II. Hyde as ocens-
sioning lofc.i to the society;

Onc Deal Outlined.
He says :he hkpiitahle paid s$5f.t) a

share for Equitable trust company
¦..toe!; now- worth $333, whereas Mr.
Hyde and others secured their hoM-
higs at $150. This transaction show.;.
Mr. Ilendrieks declares, Ina', (he of¬
ficers und executive: committee of the
IStpiiihhlc Life were not solicitIoim
for the so'ieiv's welfare, but were
act he in promoting '.heir own private
Interests.

n.vtrtivaganco and waste in salaries
arc severely condemned. 'I he in¬
crease In H'is respect in the execu-
live olhcea was freir. ?3S(i,lhU in 190 i

lo S'il.t.nio in 1:101 It was found
Ilia*. I resident Alexander's salary was
advanced from $7i>,00ti per annum, to
Si-K'.OCii without his request, in order
(hat James II. Hyde's salary might
bo Increased to the same llgure.
Chnuncey M Depew, the report shows,
is -Mid $20,01(0 a year as attorney
Davit; ft I Mil received $5,000 a year

, 1905.
an.! Klihti Röol, for l;H)5, $lr>,0P0. also
as attorneys.

Pcnsicn to Mrs. Hyde.
Tin innsioii of $ jr. .'inn to Mrs. Hen¬

ry It. It->le is condemned as "mi-
no. ossary and probably ilhgal."
of lim Ii nunc! a I administration of

Ilse soviety Mr. llcndrleUs says:
'The exc olive committee transacts

-ill tin- imiiortaiil business of Hie so-

e-ety Tiic limine . '.roiiiiiilttt'C is com-
I .-i.i il ol exactly the same men ns
Hie executive (-miiiiiii.'.i".' with one ad
dltio'.al dirc'.-t'ir. viz: Jucoli H. Sell iff,
senior member of tin- llrm ol Kuhn
I.'.eli & Co. which has seid to tin-
;-|iiit aide :;ociety, according to its
reports, since .lauuary I. P.I00, $17

nnu of bends and $1.7SH,')ct) of
sioei-."

MINISTER BOWEN
HITS AT LOOMIS

Declares That Venezuelan Scandal
Constitutes a "National Disgrace."

Attcn-pt to Bribe Minn

(by Associated Press.)
NlfJW YORK, .l ine 21..Herbert W.

II-. wen. formci ly minister to Venezu¬
ela today ;i ndc nubile a long state¬
ment in reply to President Roose¬
velt's dismissing hlin from the diplo¬
matic service.

Mr. Dowen deehm-s (hat the Ven¬
ezuelan scandal constitutes "a uatlon-
ai disgrace." He nsserls thai "the
l.oon.is scandal" pervaded Caracas
and constantly "grew worse ami
worse." Mr. Unwell says that shortly
after ha called the matter to the at¬
tention of the department of stale,
ho received a cable offer from Wash¬
ington of diplomatic promotion that
would remove him from Caracas.

"I admit," lie declares, "that I re-
gu riled the offer ns an attempt to
bribe I'".-, veiled under Hie offer of a

higher push ion and inspired by Mr.
I.nomiij. 1 have no doubt that in the
course of the recent inquiry it has
been sitltieicislly plain' lliaf* I did not
Ihiuli Mr. I.'iomhi an honest man and
Hint I did not believe his conduct
as minister to Vene/.ucla had been
honorable'.*'

SWEDES ACQUIESCE
IN DISSOLUTION

Bill Offircd to Provide for Settle¬
ment of Questions Raised by

Norway's Action.

(By Associated Press.)
STOCKHOLM, June 21..The extra¬

ordinary session of the Reichstag
summoned by King Osear to deal
with the momentous ituestioii raised
by Norway's declaration dissolving (he
union ute! f< I business to-lav. The
govoriitnenl Immediately introduced a
bill ashing for authorization to enter
into negotiations with the Norwegian
Storthing and to draw up a condi¬
tional settlement of the questions in¬
volved in the tcpnration of the here¬
tofore Jiial kingdom.

SENATOR FACES A
JURY OF HIS PEERS

Oregon Reprctcntativs In I Upper
House of Congres* Gcvfrcly Ar.
..aiunod by District Attorney.

(Uy Associated Prenn.)
PORTLAND. ORU. June 21..

Charged with using his office for pri¬
vate gain in connect ion with Hit? land
frauds, in Oregon, L'uiled Slates Sen¬
ator John It. Mitchell tndyv, for the
first tine in his life, and at the age
t.f three seroo years and ten, fiii'ud n
jtnv of his peers.

United Stales District Attorney
Heney's nrrtligltttiCli! of Mitehcll was
spi'ct-, Attorney A S Dennett, conn,
sc! f:ir the dcfeiidant. denied the al¬
legations of the mvscihitinu, sti.ling
dial Senator Mitchell was guiltless in
intent.

Bell Paid a Fine.
.1. .1. Reil, who wan arrested Tuesday

night by Sergeant .1. W. Reynolds on
the charge of carrying concealed
weapons, was fined $27.7.r> by Justice
Drown In the police court, yesterday
Hell was carrying a blackjack..

Overcome by Heat.
Deputy City Treasurer T. C. Powell,

who was overcome by heat at Twenty
seventh street ami Chestnut avenue
Tuesday afternoon, was resting com¬
fortably yesterday and lie prohabl)
will be able to be at his oluce in a da>
or two.

THE Wt'ATHER.

Occasional showers'

Thursday; Friday,',!***'?

PRICE TWO CENTS

TWENTIETH CENTURY
FLYER FLEW

Lake Shore Train Ditched by-
Open Switch While Running

at High Speed.

FIVE KILLED; FIFTEEN HURT

Cmdonailon Baggage, Smoking and

Buffet Car and Coach Behind Burned

.Engineer Among Killed ard Fire'-

....an Was Fatally Injured.Pitiful
Scenes Follow the Accident.

(By Associated Press.)
MICN'IOIt. OHIO, June 2!..Run

ning at the rate of fifty or sixty mile:*"
an hour, the Twentieth Century llnv
itel in* 11*3 Lukn Shore Railroad
dashed lulo an open swlth at the pas-;
singer station .here shortly after id'
c/clm k tonight. Four or live persons
were Hilled nild twelve or fifteen badly,,
injured The conibij&gjhi bngaagO,''
smoking and bullet c'aV nud the coach'
behind it. caught ilro and were de-
si royed.
The train wcjp east bound, having

left Cleveland ubont 9 o'clock tonight
and as it does not stop bore it wa.4

running at great tpced.
Engine Plowed I ito Ground. J'-

The engineer did not notice the open
switch until the trulu struck it. The
engine left iho rails und plowed Into
th.> uro mil. tearing up the track for
yards. The two coaches following';
it. jammed into it with great force
and woio crushed, the fire from'the;
engine setting them ablaze. Fortu¬
nate, ly most of Iho occupants.^: Wjuah:f\vo .esaches were rescued -.bciorci ui.-
lire roaeliod Uu m. .':
Among the killed is the engineer, tba

other dead belüg passengers who
were in Iho smoking car. The fireman
was so badly hurt that he will die,
and among the Injured, is a Mr. Well-
mnn, of Cleveland, and Attorney
IJeiiuett of New York.
The l^ake Shore officials at once ;,

summoned nil the doctors within
reach, a number coming from Cleve-
lat.d. Mie dead and Injured were
taken care of and sent on a special
train lo Cleveland, where they will-
he placed in hospitals.

Pitiful Scenes Follcw Accident.
The scenes, following the collision'

were pitiful. 'Ihe moniis'cf the elylng;
n.lulled with the cries und Ecream*
of the :ueu and women on the tialri.¦:
'1 hose In iho dny coaches were notinjured and they set about at' once,,
lo rescue those pinioned In the b vlfce-
ing ears. The fire spread with great
rapidity and It was with much dif¬
ficulty 'hut the passengers In the two
com lies behind the engine were pulled ^
from the debris.
The olllelnls have not yet determln-jd who is to blame Tor the accident,:but it Is believed the switch Was left

o|tn by a freight crew whose t»
bud occupied the siding a short timebefore the limited came dashing along.

MR. REID HIT BOAT
BUT HE "MISSED" IT

Wats Hauled Out on Ferry Float onNorfolk Side of the Eliza¬
beth River.

(Special lo tho Dally Press.)
NORFOLK. VA., June 21.W. H. M.Reid. or Norfolk, cashier at the TunisLumber Company's mills. In Berkley,while attempting to catch the Berkleyferry steamer "SupcruK" on this sideof the river, today, jumped a safetygale arter the boat, bad been rung offand was moving from the dock Missing his balance, Mr. Reld weut over¬board. He swam quickly to the edgoof ihe ferry float and whs hauled out .of the water by the gatekeeper with'tlic use or a hook. Ho was found tohave a etil on the forehead sustainedby striking the edge of. tho bout as sh*moved olf.

Di. Woodor.d Goss to Jail.
(P>y Associated Press.)I'H'L il.lSl.PHIA. June it..Dr, Vi'..:. Wooi'end. of New York, who wasirrcstetl Monday on the charge of oh-,tan i.e.: money cm false pretense, wassent lo tho lounty ja|l tonight,.nM having |.,,.n entered for his ro-lease. Kver uinee his arrest he has:.een in custody or a constable, jjfiiWoedend expects his friends to exe¬cute his bond tomorrow.


